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Al Tests the Dollar

o Al Tests the Dollar: Al remains a net USD tailwind, but recent jitters
show the relationship now cuts both ways. US-led risk-off favours
JPY, while renewed energy risks offer cleaner support for CAD and
NOK.

e Europe’s Uneasy Trade-Off: Softer euro-area growth, energy
pressures and persistent French fiscal stress could constrain ECB
tightening expectations. Firmer UK momentum leaves GBP better
placed against EUR, while lingering French political risk could also
sustain safe-haven demand for CHF.

e TWD remained under pressure amid continued foreign equity
selling and fund outflows, despite strong export orders. A more
sustained TWD recovery likely requires an improvement in foreign
equity flows and global tech sentiment.

o IDR traded modestly softer. MISCl-related uncertainty continued to
weigh on sentiment. Bl’s policy measures may help contain
volatility, but investor confidence remains a concern.

e MYR traded sideways but remained relatively resilient amid
regional FX volatility. Strong September exports and a widening
trade surplus reinforced supportive fundamentals, although actual
FX conversion flows remain important for sustaining MYR
appreciation.

e USDSGD drifted lower alongside USD and US Treasury yields before
paring losses on Friday. Near-term direction remains sensitive to
USD, yields and RMB, with this week’s FOMC meeting a key event to
watch.

Al Tests the Dollar: The USD was mixed last week as Al jitters, higher
oil prices and European fiscal concerns pulled in different directions.
For much of this year, Al optimism and energy risks reinforced hawkish
Fed expectations, lifting US yields and the USD. Last week, that
relationship broke down.

Al concerns pushed long-end Treasury yields lower and the curve bull

flattened, offsetting the USD boost from higher oil prices. JPY
outperformed, reinforcing its value as a hedge against US-led Al
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wobbles. The key vulnerability is clear: the more US growth depends on
the Al investment boom, the greater the downside if that cycle falters.

Still, it is too early to call an Al bust. We see the latest sell-off as noise
rather than a sustained reversal. Al should remain net supportive of the
USD, but it is no longer a one-way USD trade.

We have also turned more constructive on JPY over the medium term,
supported by Bol tightening and prospects for greater domestic asset
allocation by Japanese investors. Its hedge value against Al-driven US
weakness adds to our positive 2027 JPY view.

We expect the Fed, BoJ and ECB to stay on hold this week. For the Fed,
its assessment of financial conditions after the Al sell-off will be
particularly important.

Oil adds another layer of risk. Brent’s surge to above USD115/bbl on
renewed Gulf tensions has lifted the geopolitical risk premium. For FX,
the cleaner beneficiaries are CAD and NOK through improved terms of
trade. For the USD, the impact is murkier, with higher oil offset by US-
centric Al concerns.

In Canada, higher oil prices strengthen the terms-of-trade tailwind but
also raise inflation risks. We expect the BoC to hike 25bp to 2.5% this
week. Hawkish repricing has supported CAD and reduced its appeal as
a funding currency, potentially adding pressure to crowded CAD shorts,
including CADMXN.

Europe’s Uneasy Trade-Off: Energy risks are colliding with sovereign
stress in Europe. Higher energy costs are adding to inflation pressures,
but softer growth and mounting French fiscal stress could complicate
the ECB’s response. October’s euro-area composite PMI fell to 51.9
from 53.1, with France slipping back into contraction, while higher
energy, fuel and transport costs lifted input-price pressures. By
contrast, UK business activity showed greater resilience, with its
composite PMI rising to 53.1, the strongest since February. This
divergence could see markets price relatively less ECB tightening than
BoE tightening, keeping GBP supported against EUR.

French fiscal risks also strengthen the case for CHF as a hedge. Moody’s
decision to leave France’s Aa3 rating unchanged, albeit with a negative
outlook, offers some near-term relief. But it does little to resolve the
underlying fiscal and political risks. Moody’s assessment assumes a
deficit-reducing 2027 budget is passed and financing costs and social
tensions ease. With budget negotiations difficult and presidential
elections due in April and May 2027, investor concerns over France’s
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fiscal outlook could persist. That could sustain safe-haven demand for
CHF, making its role as a funding currency less attractive.

The Asian data calendar tarts with Singapore’s September industrial
production (26 Oct) and Korea’s 3Q GDP (27 Oct), with the latter
providing a read on whether strength in the semiconductor sector is
feeding through to the broader economy. The BoT policy decision (28
Oct) is the main regional central bank event, with attention on its
assessment of growth and inflation risks. Globally, the FOMC decision
(28 Oct, US time) takes centre stage, followed by the ECB meeting, US
3Q26 GDP and September PCE (29 Oct), and BoJ decision (30 Oct).
Markets will be looking for signals on the policy outlook and
implications for USD and US Treasury yields. Taiwan’s 3Q26 GDP and
Korea industrial production (30 Oct) round off the regional calendar.
Beyond the scheduled events, moves in US yields, oil prices and global
risk sentiment will remain important for Asian FX. Separately, China’s
Fifth Plenum (26—29 Oct) will be worth monitoring for political and
leadership developments ahead of the 2027 Party Congress, although
immediate economic policy announcements are not expected.

USDTWD. Technically overbought. TWD remained under pressure last
week as foreign equity selling continued (Week-to-date USD7.6bn)
amid unsettled global technology sentiment. The CBC attributed the
currency’s weakness to substantial foreign fund outflows and dividend-
related remittances, while reiterating its willingness to maintain orderly
FX conditions. This contrasted with strong September export orders,
which surged 62.4% YoY, highlighting the disconnect between Taiwan’s
resilient external sector and portfolio flows.

We remain cautious on TWD near term. While CBC smoothing may help
contain excessive volatility, sustained recovery would likely require
foreign equity selling to moderate. Strong export demand remains
supportive fundamentally but has yet to translate into meaningful
currency support. We would continue to monitor foreign equity flows
and global technology sentiment for signs of a more durable
turnaround.

USDTWD saw some late modest sell-off into Fri Asia close. Last at 32.54
levels. Bullish momentum on daily chart intact while RSI turned lower
from overbought conditions. We continue to keep a lookout for signs
of technical turnaround. Support at 32.35 (23.6% fibo), 32.13 levels
(38.2% fibo retracement of 2026 low to high). Resistance at 32.70
(recent high).
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USDIDR. Retracement soon? IDR traded under pressure last week amid
lingering uncertainty over MSCI’s proposed reclassification of Indonesia
to standalone market status. Bl acknowledged that the announcement
had triggered outflows of around IDR3.4tn from equities and IDR1.6tn
from government bonds on 16 October, although it assessed the
impact on FX as manageable. Last week at its MPC meeting, Bl kept its
benchmark rate unchanged at 5.75% but raised the Deposit Facility rate
and strengthened hedging incentives to encourage foreign capital
inflows.

We maintain a mildly cautious bias on IDR. Bl’s policy measures may
help contain near-term volatility, but the MSCI development raises
broader questions over market governance and investor confidence
that monetary measures alone cannot resolve. While the authorities
have responded with market reforms, investors will likely need to see
credible implementation before sentiment improves more sustainably.
For now, we would continue to monitor foreign portfolio flows and
progress on market reforms, with elevated oil prices adding to external
pressures.

USDIDR last closed at 18057. Mild bullish momentum on daily chart
intact while RSl is near overbought conditions. We look for signs of any
turnaround lower. Resistance at 18112, 18190 (2026 high). Support at
18000, 17940 (21 DMA).

USDMYR. Steady. MYR traded sideways last week, holding relatively
steady despite renewed volatility in regional FX. Domestic data
remained supportive, with September exports surging 54.5% YoY and
the trade surplus widening to MYR33.7bn. Headline inflation also eased
to 1.8% YoY, while core inflation remained stable at 1.7%. The
combination of resilient external demand and manageable inflation
continues to underpin Malaysia’s relatively favourable macro
backdrop.

We retain a constructive bias on MYR, although near-term direction
may remain largely driven by broader USD movements and risk
sentiment. The strong trade surplus is encouraging, but the extent to
which export earnings translate into actual MYR conversion remains an
important consideration. Focus will also turn to BNM’s 5 November
meeting. For now, there may be little urgency for a policy adjustment,
with the relatively firm domestic backdrop allowing BNM to remain
patient.

USDMYR last at 4.0860 levels. Daily momentum is flat while RSI rose. 2-

way trades likely to persist. We see range of 4.08 — 4.09 within wider
perimeters of 4.0760 — 4.0950.
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USDSGD. Tracking USD, US Treasury yields. USDSGD drifted lower for
much of last week, tracking the broader decline in USD and US Treasury
yields, before paring some of its losses on Friday. With MAS’s October
policy decision behind us, external developments have returned as the
main driver of USDSGD.

We retain a constructive medium-term SGD outlook, although near-
term direction remains sensitive to USD movements, US Treasury yields
and RMB. The SSNEER’s model-implied position in the upper half of the
policy band may also limit scope for further SGD outperformance vs
peers unless USD falls in a big way. Focus this week turns to the FOMC
meeting and whether the recent pullback in US yields and USD can
extend.

USDSGD last at 1.2780 levels. Daily momentum is mild bearish while
decline in RSI moderated. 2-way trades likely for now. Support at
1.2750 (50 DMA), 1.2740 (61.8% fibo retracement of 2026 low to high).
Resistance at 1.2790 (21 DMA, 50% fibo), 1.2820 (100 DMA).

Technical Levels Table

-w USDJPY | GBPUSD | USDCHF | AUDUSD | NZDUSD | USDCAD

a1 Ww

Resistance 2 1.1245 15778  1.3428 0.8297  0.7059 0.5719  1.4047 4060 1.2801 63.74 25.11
Spot 1.1211 15687 1.3373 0.8250 07039 0.5706 1.4014 12778  63.60 94.94

Support 2 1.1163 15562 1.3334 08169  0.6993 0.5669  1.3%947 3944 12753  63.32 94.68

Bollinger Band

Bolinger Lower 1.1137 15681 1.3142  0.8207 0.6913  0.5561 1.3986 4017 12754 6232 9431

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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FX Forecasts

e e | | | sw
154 153 151 150

USD-JPY 157 155
EUR-USD 1.14 1.14 1.13 1.13 1.14 1.15
GBP-USD 1.32 1.31 1.30 1.30 1.31 1.31
AUD-USD 0.70 0.71 0.72 0.72 0.72 0.72
NzD-USD 0.57 0.58 0.60 0.62 0.62 0.62
USD-CAD 1.41 1.41 1.42 1.42 1.40 1.37
USD-CHF 0.83 0.82 0.83 0.83 0.82 0.82
DXY 100.97 100.8 101.5 101.4 100.4 99.5
USD-SGD 1.2773 1.2700 1.2670 1.2630 1.2610 1.2550
USD-CNY 6.7133 6.6900 6.6700 6.6400 6.6200 6.5900
USD-CNH 6.7227 6.6900 6.6700 6.6400 6.6200 6.5900
USD-THB 33.39 33.00 32.80 32.50 32.20 32.00
USD-IDR 17903 17800 17700 17660 17630 17550
USD-MYR 4.0740 4.0500 4.0300 4.0100 4.0000 3.9800
USD-KRW 1354.07 1360 1340 1320 1300 1290
USD-TWD 31.76 31.60 31.50 31.40 31.30 31.10
USD-HKD 7.84 7.84 7.83 7.82 7.82 7.80
USD-PHP 62.48 62.20 61.80 61.30 61.20 61.00
USD-INR 95.82 95.60 95.30 95.00 94.80 94.60
USD-VND 25974 26000 25900 25800 25800 25600
EUR-JPY 179 177 174 173 172.14 172.50
EUR-GBP 0.86 0.87 0.87 0.87 0.87 0.88
EUR-CHF 0.94 0.94 0.94 0.94 0.94 0.94
EUR-AUD 1.62 1.61 1.57 1.57 1.58 1.60
EUR-NOK 10.83 10.90 11.00 11.10 11.00 11.00
AUD-NZD 1.24 1.22 1.21 1.16 1.17 1.16
EUR-SGD 1.46 1.45 1.43 1.43 1.44 1.44
GBP-SGD 1.69 1.66 1.65 1.64 1.65 1.64
AUD-SGD 0.90 0.90 0.91 0.91 0.91 0.90
NzZD-SGD 0.72 0.74 0.75 0.78 0.78 0.78
CAD-SGD 0.90 0.90 0.89 0.89 0.90 0.92
CHF-SGD 1.54 1.54 1.52 1.52 1.53 1.54
JPY-SGD 0.81 0.82 0.82 0.83 0.84 0.84
SGD-MYR 3.19 3.19 3.18 3.17 3.17 3.17
SGD-CNY 5.26 5.27 5.26 5.26 5.250 5.251
SGD-IDR 14014 14016 13970 13983 13981 13984
SGD-THB 26.14 25.98 25.89 25.73 25.54 25.50
SGD-PHP 48.89 48.98 48.78 48.54 48.53 48.61
SGD-VND 20334 20472 20442 20428 20460 20398
SGD-CNH 5.26 5.27 5.26 5.26 5.25 5.25
SGD-TWD 24.85 24.88 24.86 24.86 24.82 24.78
SGD-KRW 1060 1071 1058 1045 1031 1028
SGD-HKD 6.14 6.17 6.18 6.19 6.20 6.22
SGD-JPY 123 122 122 121 120 120
Gold $/oz 4285 4600 4720 4850 4960 5050
Silver $/oz 64 70 72 73 75 78
Platinum $/oz 1782 1952 2002 2058 2104 2118
Palladium $/oz 1271 1490 1529 1571 1606 1617
ICE Brent $/bbl 104 85 83 81 78 75
NYMEX WTI $/bbl 92 81 79 77 74 71
Aluminium $/mt 3268 3,050 3,075 3,100 3,100 3,100
Copper $/mt 14623 13,000 13,100 13,300 13,300 13,300

Source: OCBC Group Research (Latest Forecast Update: 25 September 2026)
Note: These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair.
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FX Forecasts

Current (25 Sep) 3M 6M 12M
Forecast for G10 Currencies
EURUSD 1.14 1.14 1.13 1.14
GBPUSD 1.32 1.31 1.30 1.31
USDJPY 157 155 154 151
USDCHF 0.83 0.82 0.83 0.82
AUDUSD 0.70 0.71 0.72 0.72
NZDUSD 0.57 0.58 0.60 0.62
USDCAD 1.41 1.41 1.42 1.40
EURNOK 10.83 10.90 11.00 11.00
Forecast for Asian Currencies
USDCNY 6.71 6.69 6.67 6.62
USDIDR 17903 17800 17700 17630
USDINR 95.82 95.60 95.30 94.80
USDKRW 1354 1360 1340 1300
USDMYR 4.07 4.05 4.03 4.00
USDPHP 62.48 62.20 61.80 61.20
USDSGD 1.28 1.27 1.27 1.26
USDTHB 33.39 33.00 32.80 32.20
USDTWD 31.76 31.60 31.50 31.30
Forecast for Precious Metals
Gold $/0z 4285 4600 4720 4960
Silver $/oz 64.30 70 72 75
Platinum $/oz 1782 1952 2002 2104
Palladium $/oz 1271 1490 1529 1606
Forecast for Crude Oil
NYMEX WTI S/bbl 92.4 81.0 79.0 74
ICE Brent $/bbl 104.3 85.0 83.0 78

Source: OCBC Group Research (Latest Forecast Update: 25 September 2026)

Note: The 3-, 6-, and 12-month forecasts may vary slightly over time even when the underlying FX outlook remains unchanged. This is because we use a single
set of core FX and interest-rate forecasts anchored on quarter-end levels. From these quarter-end projections, we derive the 3-, 6-, and 12-month forecasts
using straightforward methodologies, including interpolation. This approach ensures internal consistency across all forecast horizons.

Interest Rates Forecasts

3M 6M 12M
Forecasts for US interest rates
Fed Funds Rate 4.25 4.25 4.25
SOFR 4.15 4.15 4.15
2-Year US Treasury 4.75 4.65 4.45
5-Year US Treasury 4.85 4.75 4.55
10-Year US Treasury 5.05 4.95 4.80
30-Year US Treasury 5.40 5.40 5.30
Forecast for US SOFR swap rates
2-Year Rate 4.65 4.55 4.35
5-Year Rate 4.65 4.55 4.35
10-Year Rate 4.70 4.60 4.40
30-Year Rate 4.75 4.70 4.55

Source: OCBC Group Research
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Weekly Economic Calendar
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Source: Bloomberg, OCBC Group Research
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.
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